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@A\REAGAN SMITH _ Turning Prospects Into

Sabine National Forest

Federal leases issued for the Sabine and Angelina Na-
tional'Farests will require submittal of Application for
Anadarko Agency Permit to Drill including a detailéd Surface Use Plan;
The US Forest Servicenrequirements are,extensive
and complex:

Reagan Smith Energy Soluti ons has ongoing projects
in Sabine National Forest and is well versed in US
Forest Service regulations and requirements. We can
streamline your project and assist in troubleshooting.
Contact Monica Smith Griffin for more information,
msmith@rsenergysolutions.com

Please contact us for sale
lists and nominations.
jkrieg@rsenergysolutions.com

1219 Classen Drive * Oklahoma City, Oklahoma 73103 ¢ (405) 286-9326 * www.rsenergysolutions.com

Field Notes 3 February 2010



ENERGY SOLUTIONS, INC:

@\REAGAN SMITH Tilrnmg Pz'ospects Into Reality

Hydraulic Fracturing Pits: Oklahoma Corporation Commission

Promulgating New Rules
By Scoftt St. John, VP of Regulatory Compliance

The Oklahoma Corporation Commission has begun the process of reviewing
the rules related to use of noncommercial pits. The scope of which encompasses the
use of pits over 50,000 bbls used for the temporary storage of flow back water that is
to be reused for hydraulic fracturing of wells.

Reagan Smith Energy Solutions, Inc. was able to obtain a copy of the draft rules
dated January 4, 2010. Within the proposed rules, there are noticeable limitations that
have been placed on the use of these pits. The following is brief outline of the pro-
posed rules that would affect large earthen pits used for hydraulic fracturing of wells:

1. Maximum Dimensions: The maximum width of a pit shall not exceed 175 feet if
closure must be accomplished from one side or two adjacent sides, or 305 feet if
closure can be accomplished from at least two opposite sides or three adjacent
sides. Pit dimensions shall be measured at the maximum allowable fluid level.

2. The crown of any berm shall be a minimum eight feet in width.

3. No pit shall be constructed or used on any site that is located within a 100-year
floodplain.

4. No pit shall be constructed or used within a wellhead protection area (WPA) as
identified by the Wellhead Protection Program, or within one mile of an active
municipal water well for which the WPA has not been delineated.

. A minimum freeboard of three feet shall be maintained.

5
6. Pits containing more than 50,000 bbls must have a geomembrane liner with a
minimum thickness of 30 mil.

7. A minimum of three monitor wells are required; one (1) upgradient and two (2)
downgradient from the pit shall be installed. However, a leachate collection system
may be used in lieu of the monitoring wells.

8. Hydrologically Sensitive Areas: if the proposed pit is to be located over a hy-
drologically sensitive area (to be determined by the Commission’s Technical Ser-
vices Department and based upon Oklahoma Geological Survey maps).

a.) The total depth of the pit shall not exceed eight feet, and the total designed
fluid depth shall not exceed five feet.

b.) A minimum 60-mil geomembrane liner or a minimum 30-mil liner and a
leachate collection system shall be required.

c.) The Manager of Pollution Abatement shall determine the minimum depth
of all monitor wells.

Reagan Smith Energy Solutions will be monitoring the rulemaking process and
providing updates to our clients. We can provide assistance in determining whether a
project is located in a wellhead protection area. We will also assist operators with the
permitting process once the rules are finalized. Please contact our office for further
information.
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Energy Prices and
Rig Count as of
February 5, 2010

WTI Crude-ICE 73.0

Brent Crude-ICE 71.6
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President Requests $264.8 Million for MMS FY 2011 Budget

Retrieved from www.mms.gov

With a budget designed to increase America’s energy security by expanding
the nation’s energy portfolio and ensuring a fair return for these public resources, the
President has proposed $364.8 million in funding for the Minerals Management Ser-
vice (MMS) in fiscal year 2011. While this represents an increase of $16.5 million
from the 2010 enacted level, the request reflects the President’s commitment to fiscal
responsibility and the prudent investment of taxpayer dollars.

“The request for MMS is intended not only to help increase national energy
security by continuing to establish an aggressive renewable energy program but also
to improve our collection of federal royalties,” said MMS Director Liz Birnbaum. “The
responsible investments in this request will support the Administration’s goals for a
clean energy future.” The FY 2011 budget includes a program increase of $3.5 million
to continue the development of the MMS Renewable Energy program, which regulates
oversight of the access and potential development of the abundant renewable energy
sources of the Outer Continental Shelf (OCS). This increase builds on the $24.0 mil-
lion in additional funding for OCS renewable energy development provided by the
Congress in FY 2010.

MMS’s budget also supports phasing out the Royalty-in-Kind (RIK) program
and the transition of the program’s operations back to the more traditional cash-
based, royalty-in-value process. The requested increase in appropriations to enhance
compliance activities and increase audit capacity will be offset by an equivalent re-
duction in outlays from royalty previously used to fund RIK activities. “This budget
request will enable us to effectively terminate the RIK program without any net in-
crease in the cost of our royalty management work,” said Birnbaum. “It reflects our
commitment to ensuring that our Federal and American Indian energy and minerals
revenues are accurately reported and paid in compliance with laws, regulations, and
lease terms.”

The President’s FY2011 budget will allow MMS to ensure the public receives
the maximum benefit from America’s OCS resources. The request contains $4.4 mil~
lion to fund the necessary technology needed to thoroughly assess the oil and gas po-
tential and fair market value of the OCS fracts offered for lease. The investment will
also be used to fund MMS’s aggressive inspection program, which is in increased de-
mand because of the number of new deepwater production facilities operating in OCS
waters. Additional resources totaling $3.7 million will be used to enhance the agency’s
royalty compliance tools and ensure that companies are paying proper royalties on
processed and transported natural gas. “It is important that we ensure conventional
energy is developed in a safe and environmentally responsible manner,” said Birn-
baum.
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